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r C Bernard Robinson & Company, L.L.P.

Independent Auditor's Report

To the Board of Directors
Yadkin Valley Economic Development District, Inc.
Boonville, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of Yadkin Valley Economic Development District,
Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30, 2020 and
2019, and the related statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Organization's preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Yadkin Valley Economic Development District, Inc. as of June 30, 2020 and 2019, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
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Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of revenues and expenditures of federal and state awards, as required by Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audits of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 10,
2021, on our consideration of Yadkin Valley Economic Development District, Inc.'s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Yadkin Valley
Economic Development District, Inc.'s internal control over financial reporting and compliance.

Ko /—\)Mmi cwwar, 23

Greensboro, North Carolina
February 10, 2021
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.

Statements of Financial Position
June 30, 2020 and 2019

Assets

Current Assets:
Cash and cash equivalents
Accounts receivable, net of allowance for doubtful
accounts of $169,510 and $131,782 as of
June 30, 2020 and 2019, respectively
Grants receivable
Other current assets
Total Current Assets

Property, plant and equipment, net
Total Assets

Liabilities and Net Assets

Current Liabilities:
Accounts payable
Accrued liabilities
Deferred revenue
Current maturities of capital lease obligations
Current maturities of note payable
Total Current Liabilities

Capital lease obligations, net of current maturities
Note payable, net of current maturities

Total Liabilities

Net Assets:
Without donor restrictions
With donor restrictions
Total Net Assets
Total Liabilities and Net Assets

See Notes to Financial Statements

2020 2019
1,539,800 $ 919,256
285,929 326,843
518,349 463,494
73,060 50,339
2,417,138 1,759,932
2,385,439 3,019,347
4,802,577 $ 4,779,279
301,496 $ 517,640
407,912 454,193
123,419 -
25,180 27,381
43,260 41,344
901,267 1,040,558
211,995 216,708
188,379 232,522
1,301,641 1,489,788
1,372,498 719,515
2,128,438 2,569,976
3,500,936 3,289,491
4,802,577 $ 4,779,279
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.

Statements of Activities and Changes in Net Assets
Years Ended June 30, 2020 and 2019

2020 2019
Without Donor  With Donor Without Donor ~ With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

Revenue and Support:

Grants $ - $ 6,750,488 $ 6,750,488 $ - $ 6,670,504 $ 6,670,504

In-kind contributions - 568,330 568,330 - 334,359 334,359

Donations 150,353 - 150,353 131,376 - 131,376

Program income 4,168,900 - 4,168,900 4,439,909 - 4,439,909

Local government appropriations - 437,948 437,948 - 457,878 457,878

Interest income - 1,704 1,704 - 603 603

Gain (loss) on sale of property, plant and equipment (43,241) - (43,241) 18,305 - 18,305

Net assets released from restrictions:

Satisfaction of program restrictions 8,200,008 (8,200,008) - 7,741,169 (7,741,169) -
Total revenues and support 12,476,020 (441,538) 12,034,482 12,330,759 (277,825) 12,052,934

Expenses:

Program expenses 11,046,016 - 11,046,016 11,433,645 - 11,433,645

Management and general 764,118 - 764,118 822,560 - 822,560

Interest expense 12,903 - 12,903 28,332 - 28,332

Total expenses 11,823,037 - 11,823,037 12,284,537 - 12,284,537

Changes in net assets 652,983 (441,538) 211,445 46,222 (277,825) (231,603)
Net assets, beginning 719,515 2,569,976 3,289,491 673,293 2,847,801 3,521,094
Net assets, ending $ 1,372,498 $ 2,128,438 $ 3,500,936 $ 719,515 $ 2,569,976 $ 3,289,491

See Notes to Financial Statements
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Statement of Functional Expenses

Year Ended June 30, 2020
Retired and
Community Older Senior Community Local General
Services Head US.D.A Americans Volunteer Transportation Other Service and
Block Grant Start Nutrition Act Weatherization Program Program Programs Programs Administrative Totals
Personnel:
Salaries and wages $ 126,557 $ 1,916,127 $ 20,405 § 164,352 $ 231,510 $§ 18,905 $ 1,258,403 § 241,752 $§ 199,172 $ 440,691 $ 4,617,874
Fringe 47,218 732,516 3,019 44,977 102,151 5,585 399,349 73,222 49,450 124,164 1,581,651
Non-personnel:
Contracted services 13,973 - - 4,232 128,170 - 218,172 12,158 9,927 51,279 437,911
Travel - staff and board 8,820 34,379 - 4,260 - - 7,574 1,856 6,858 5,082 68,829
Travel - participants/maintenance 66,532 99,426 - 173,038 11,907 531 1,182,362 13,822 - - 1,547,618
Facilities 8,659 185,706 - 462 11,090 1,800 89,404 12,800 76,493 19,277 405,691
Supplies 7,105 124,052 - 21,740 406,217 309 2,101 12,651 17,196 13,820 605,191
Insurance 2,271 47,153 - 10,401 9,108 2,280 146,984 1,609 8,481 20,687 248,974
Communications 3,052 68,265 - 2,229 4,641 532 68,876 12,158 25,831 2,105 187,689
Depreciation 1,878 114,163 - 192 8,964 364 465,520 1,914 31,924 81,151 706,070
Food - 683 176,992 331,418 - - - - - - 509,093
Training - 1,281 - 164 81,598 - 4,163 - - 99 87,305
Other 49,705 527,661 2,945 17,010 19,505 6,512 9,772 74,611 92,754 5,763 806,238
Total $ 335,770 $3,851,412 $ 203,361 § 774,475 $1,014,861 § 36,818 $ 3,852,680 § 458,553 $§ 518,086 $§ 764,118 11,810,134
Interest expense 12,903
$ 11,823,037

See Notes to Financial Statements
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Statement of Functional Expenses

Year Ended June 30, 2019
Retired and
Community Older Senior Community Local General
Services Head USD.A Americans Volunteer Transportation Other Service and
Block Grant Start Nutrition Act Weatherization Program Program Programs Programs  Administrative Totals
Personnel:
Salaries and wages $ 115,585 $ 1,761,356 $ 21,628 $§ 153,640 $ 301,439 $§ 18,075 $ 1,300,714 $ 333,399 $ 207,093 § 421,716 $ 4,634,645
Fringe 46,975 618,759 1,667 44,339 110,172 7,437 443,802 83,650 61,250 121,315 1,539,366
Non-personnel:
Contracted services - - - 8,486 135,778 - 377,765 8,166 19,486 102,760 652,441
Travel - staff and board 18,942 30,118 - 4,321 - - 14,777 8,400 2,870 2,002 81,430
Travel - participants/maintenance 4,942 95,130 - 212,482 12,901 23,089 1,297,279 - - 5,578 1,651,401
Facilities 8,984 236,138 - 5,467 8,303 - 69,221 3,502 92,910 29,353 453,878
Supplies 3,445 151,090 - 24,166 410,690 230 26,597 14,618 15,845 14,639 661,320
Insurance 2,369 25,141 - 719 4,347 2,744 115,135 293 5,695 21,644 178,087
Communications 2,885 50,183 - 503 - - 74,185 26,172 24,449 27,473 205,850
Depreciation 2,583 149,267 - 288 10,948 364 546,511 2,350 57,532 66,757 836,600
Food - - 238,220 313,559 - - - 11,600 484 - 563,863
Training - 37,064 - 4,321 22,507 894 3,880 - - - 68,666
Other 50,355 490,664 7,003 21,198 21,055 369 17,214 87,332 24,145 9,323 728,658
Total $ 257,065 $ 3,644,910 $ 268,518 $§ 793,489 $ 1,038,140 $§ 53,202 $ 4,287,080 $§ 579,482 $§ 511,759 $§ 822,560 12,256,205
Interest expense 28,332
$ 12,284,537

See Notes to Financial Statements
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019
Cash flows from operating activities:
Changes in net assets $ 211,445 $ (231,603)
Adjustments to reconcile changes in net assets to net
cash provided by operating activities:
Depreciation 706,070 836,600
Bad debt expense 53,365 53,365
Loss on sale of property, plant and equipment 43,241 4,621
(Increase) decrease in:
Accounts receivable (12,451) 35,116
Grants receivables (54,855) 48,957
Other current assets (22,721) 27,870
Increase (decrease) in:
Accounts payable (216,144) (307,610)
Accrued liabilities (46,281) 30,944
Deferred revenue 123,419 -
Net cash provided by operating activities 785,088 498,260
Cash flows from investing activities:
Proceeds from sale of property and equipment - 18,305
Purchase of property, plant and equipment (115,403) (94,880)
Net cash used in investing activities (115,403) (76,575)
Cash flows from financing activities:
Payments on note payable (42,227) (51,339)
Payments on capital lease obligations (6,914) (140,190)
Net cash used in financing activities (49,141) (191,529)
Increase in cash and cash equivalents 620,544 230,156
Cash and cash equivalents - beginning 919,256 689,100
Cash and cash equivalents - ending $ 1,539,800 $ 919,256
Supplemental disclosures of cash flow information:
Cash payments for interest $ 12,903 $ 28,332
Supplemental disclosures of noncash investing and financing activities:
Property, plant and equipment acquired by capital lease obligation $ - § 226,097

See Notes to Financial Statements
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 1 - NATURE OF BUSINESS

Yadkin Valley Economic Development District, Inc. (“YVEDDI” or the “Organization”), is a
nonprofit community action agency, which administers the grant funds it receives by the provision
of Uniform Guidance. The Agency operates a number of funded programs, as well as local service
programs, to promote the economic development in Yadkin, Stokes, Davie, and Surry Counties,
North Carolina. Local service programs represent the consolidation of Local Effort, Transportation,
Yadkin Valley Community Senior Center, L. H. Jones (Surry County) Family Resource Center,
Greater East Bend Community & Senior Center, Pilot Mountain Senior Center and Consumables
Warehouse operations.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Statement Presentation

For financial reporting purposes, the Organization classifies its net assets in two separate categories:
without donor restrictions and with donor restrictions. Each category is described below:

Without donor restrictions- resources of the Organization that are not restricted by donors or
grantors as to use or purpose. These resources include amounts generated from operations,
undesignated gifts, and the investment in property and equipment.

With donor restrictions - includes resources that carry a donor-imposed restriction that permits
the Organization to use or expend the donated assets as specified for which the restrictions are
satisfied by the passage of time or by actions of the Organization. As those restrictions are met,
the contributions are released from net assets with donor restrictions and are transferred to net
assets without donor restrictions. Those resources for which the restrictions are met in the same
fiscal year they are received are included in net assets without restrictions. It also includes
resources that carry a donor-imposed restriction that stipulates that donated assets be maintained
in perpetuity, but may permit the Organization to use or expend part or all of the income derived
from the donated assets. At year end, the Organization did not have any assets in perpetuity.

Adoption of New Accounting Standard

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards
Update (“ASU”) No. 2014-09, “Revenue from Contracts with Customers (Topic 606)”. The ASU
and all subsequently issued clarifying ASUs replaced most existing revenue recognition guidance in
U.S. GAAP. The ASU also required expanded disclosures relating to the nature, amount, timing,
and uncertainty of revenue and cash flows arising from contracts with customers. The Company
adopted the new standard effective July 1, 2019, the first day of the Company’s fiscal year using the
modified retrospective approach.

The adoption of this ASU did not have a significant impact on the Company’s financial statements.
The majority of the Company’s revenue arrangements generally consist of a single performance
obligation to transfer promised goods or services. Based on the Company’s evaluation process and
review of its contracts with customers, the timing and amount of revenue recognized previously is
consistent with how revenue is recognized under the new standard. Therefore, no changes were
required to previously reported revenues as a result of the adoption.
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence and/or nature of any donor restrictions. Donor-restricted
support is reported as an increase in temporarily or permanently restricted net assets, depending on
the nature of the restriction. When a donor restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities and
changes in net assets as net assets released from restrictions.

Accounts Receivable

Accounts receivable are uncollateralized obligations of customers that are stated at the amount billed
and are due within 30 days. The carrying amount of accounts receivable is reduced by accounts
considered uncollectible. The Organization maintains an allowance for doubtful accounts for
receivables which is an estimate based on collection experience and a review of the current status of
trade accounts receivable.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Organization considers all money market accounts and
other accounts that have withdrawal restrictions of less than 90 days to be cash equivalents.

Functional Expenses

The Organization allocates its expenses on a functional basis among its various programs. Expenses
that can be identified with a specific program are allocated directly according to their natural
expense classification.

In-Kind Contributions

In-kind contributions are used by the Organization to satisfy the cost sharing requirements of grantor
contracts, including the U.S. Department of Health and Human Services. The Organization will
occasionally receive various facility and fixed asset donations, which are allocable to other
programs. In-kind contributions used for matching are recognized for grant reporting purposes only
to the extent necessary to meet matching requirements.

Property and Equipment

Purchased property and equipment is capitalized at cost. Donated fixed assets are reported as
support at their estimated fair value at the date of donation. All data processing equipment with a
cost of less than $500 is expensed in the year of acquisition. Depreciation is provided using the
straight-line method over the estimated useful lives of the respective assets.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Indirect Costs

Indirect costs are those costs which accrue to the benefit of all grant programs, but are not readily
identifiable to a particular program. Since these costs do contribute to the cost for implementing the
program, the Community Services Block Grant allows its pro rata share to be claimed for
reimbursement. Other programs may not allow their pro rata share of indirect costs to be claimed
for reimbursement.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for income taxes is reflected in the accompanying financial
statements.

It is the Organization's policy to evaluate all tax positions to identify any that may be considered
uncertain. All identified material tax positions are assessed and measured by a more-likely-than-not
threshold to determine if the tax position is uncertain and what, if any, the effect of the uncertain tax
position may have on the financial statements. No material uncertain tax positions were identified
for 2020 and 2019. Any changes in the amount of a tax position will be recognized in the period the
change occurs.

Subsequent Events

The Organization has evaluated events and transactions for potential recognition or disclosure
through February 10, 2021, which is the date the financial statements were available to be issued.

NOTE 3 - PROPERTY, PLANT AND EQUIPMENT
Property and equipment owned at June 30, 2020 and 2019 by the Organization consists of the

following:
2020 2019
Major fixed asset classification:

Land $ 265,223 $ 265,223
Construction in progress 10 89,158
Buildings and improvements 3,626,656 3,760,670
Office and communications equipment 1,524,355 1,438,395
Heavy equipment 118,398 54,348
Vehicles 3,716,459 3,716,458

9,251,101 9,324,252
Less accumulated depreciation 6,865,662 6,304,905

$2,385439  $3,019,347
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 4 - NON-EXPENDABLE PROPERTY

The Organization holds various fixed assets which were acquired with donor funds with restrictions
on asset use and grant funds with the grantor agency holding a principal reversionary interest.
Acquisitions of non-expendable property are treated as transfers of the program fund in the period
incurred and asset values are recorded in the fixed asset fund. These fixed assets are included in the
statement of financial position as restricted assets.

Restricted land, building and leasehold improvements, furniture, equipment, vehicles and
construction in progress related to the Head Start Program, net of related accumulated depreciation,
amounted to $831,779. If the Organization discontinues the administration of the Head Start
Program or disposes of these assets, then the assets are subject to a Notice of Federal Interest
imposed and filed at the time of purchase.

All vehicles acquired through the Community Transportation Program are subject to a security
agreement with the North Carolina Department of Transportation. The purpose of this lien is to
ensure proper procedures are followed in the use and ultimate disposition of the vehicles in
accordance with the project agreement.

2020 2019
Book value of restricted property $ 7,578,733 $ 7,494,361
Accumulated depreciation 6,000,354 5,420,086

$ 1,578,379 $ 2,074,275

NOTE 5 - NOTES PAYABLE

Notes payable consists of the following as of June 30:
2020 2019

Note payable with Capital Bank requiring monthly
payments of $1,550, including interest at 4.38%, with the
final principal and interest payment due in December 2026.
The loan is secured by a deed of trust on a building at 7131
NC Highway 801 South, Mocksville, NC with a carrying
value of $15,326. No financial covenants exist. $ 103,611 $ 118,460

Note payable with Capital Bank requiring monthly
payments of $1,295, including interest at 4.50%, with the
final principal and interest payment due in August 2022.
The loan is secured by vehicles with a carrying value of
$27,970. No financial covenants exit. 33,239 46,842

Note payable with Capital Bank requiring monthly
payments of $1,561, including interest at 4.730%, with the
final principal and interest payment due in June 2024. The
loan is secured by a deed of trust on a building at 533
North Carolina Avenue, Boonville, NC with a carrying
value of $50,186. No financial covenants exist. 94,789 108,564

231,639 273,866
Less current maturities 43,260 41,344

Total long-term debt $ 188,379 $ 232,522
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 5 - NOTES PAYABLE (Continued)

Maturities of long-term debt during the years subsequent to June 30, 2020 are as follows:

Year Ending June 30,
2021 $ 43,260
2022 45,265
2023 35,397
2024 74,111
2025 17,042
Thereafter 16,564

$ 231,639

The Organization has a $450,000 line-of-credit agreement with Capital Bank which matures on
May 31, 2022, and is secured by certain property. Interest under this agreement is payable monthly
at a variable rate of monthly LIBOR plus 3.38% (3.56% as of June 30, 2020). The line-of-credit is
secured by certain real estate and no financial covenants exist. As of June 30, 2020 and 2019, there
were no outstanding borrowings on this line-of-credit.

NOTE 6 - INDIRECT COST ALLOCATION PLAN

The Organization submits its Indirect Cost Allocation Plan to its federal oversight agency, the U.S.
Department of Health and Human Services, for approval on a triennial basis. The Indirect Cost
Allocation Plan is based on the “alternative simplified method” whereby the costs of the indirect
cost pool are allocated to each program and fund in proportion to the direct costs, excluding capital
expenditures within each sub-award in excess of $25,000, contracted costs, and other unallowed
costs of each local and funded program in relation to these costs for the Organization as a whole.
The final rate approved by the federal oversight agency for the years ended June 30, 2020 and 2019
was 7.15%. All indirect costs are allocated based on the applicable percentage of allowable direct
costs.

NOTE 7 - ASSETS LIQUIDITY

The following reflects the Organization's financial assets as of the statement of financial position
date, reduced by amounts not available for general use because of contractual or donor-imposed
restrictions within one year of the statement of financial position date.

Cash and cash equivalents $ 1,539,800
Receivables 804,278
Financial assets, at year end 2,344,078

Less those unavailable for general expenditures within
one year due to contractual or donor restrictions:

Restricted by donor with time or purpose restrictions 518,250

Restricted cash 31,809
Financial assets available to meet cash needs

for general expenditures within one year $ 1,794,019
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 7 - ASSETS LIQUIDITY (Continued)

The Organization is substantially supported by federal and state grants. Because these grants require
resources to be used in a particular manner or in future periods, the Organization must maintain
sufficient resources to meet those responsibilities to those grants. Thus, financial assets may not be
available for general expenditures within one year. As part of the Organization's liquidity
management, it has a policy to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due. In the event of an unanticipated liquidity
need, the Organization could also draw upon their available line of credit.

NOTE 8 - CAPITAL LEASES

The Organization is the lessee of various copying machines and printers under capital leases with
monthly payments ranging from $50 to $1,555 and maturity dates ranging from 2022 to 2025. The
assets and liabilities under capital lease are initially recorded at the present value of the minimum
lease payments, and are amortized over the shorter of the estimated useful lives of the assets or the
term of the lease. Amortization of assets under capital lease is included in depreciation expense and
the lease is secured by the various assets under lease.

The future minimum lease payments under these capital leases as of June 30, 2020 are as follows:

Years Ending June 30,

2021 $ 32,136
2022 32,136
2023 32,136
2024 171,556
Total minimum lease payments 267,964
Less: amount representing interest 30,789
Present value of net minimum obligations 237,175
Less: current obligation under capital lease 25,180
Long-term obligation under capital lease $ 211,995

As of June 30, 2020 and 2019, the capitalized cost of assets held under capital lease obligations was
$298,507 and $298,507, respectively. Additionally, the related accumulated depreciation for those
leased assets as of June 30, 2020 and 2019 was $136,697 and $76,995, respectively.

NOTE 9 - OPERATING LEASE

The Organization leases a facility under a non-cancellable operating lease agreement which expired
in November 2018. At the Organization’s discretion, the agreement contains a renewal option to
extend the lease term for two additional five-year periods at the conclusion of the original lease
term. The Organization exercised this option and extended the lease term until January 2024 with
monthly rental payments of $1,725. Total expense related to these leases was $20,700 for the year
ended June 30, 2020.
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 9 - OPERATING LEASE (Continued)

The minimum annual rent commitment under this non-cancelable operating lease as of June 30,
2020 is as follows:

Year Ending June 30,
2021 $ 20,700
2022 20,700
2023 20,700
2024 10,350

$ 72,450

NOTE 10 - COMPENSATED ABSENCES

Employees of the Organization are entitled to paid vacations (annual leave) and paid sick days (sick
leave). Earned unused annual leave from one fiscal year may be carried over to subsequent periods
however, employees may only accumulate up to thirteen days of annual leave. Earned annual leave
not used is credited as sick leave. Upon termination from employment, earned unused annual leave
may be paid if applicable program/project funds are available. The Organization has no obligation
to pay accumulated sick leave upon termination from employment and accordingly, no accrual for
sick leave has been recorded.

NOTE 11 - PENSION PLAN

The Organization was the sponsor of a Money Purchase Pension Plan ("MPPP") whose assets were
held by the Hartford Life Insurance Company. All permanent employees who had attained the age
of 18 were eligible for pension plan participation. The plan provided disability, death and retirement
benefits to its members. Pension plan participants were entitled to vest after three years of service at
which time there was 100% vesting. The Organization made contributions of 5% of each
participant’s earnings. Employees could have elected to make voluntary contributions of up to 10%
of their compensation.

Effective April 1, 2019, the plan changed to a Simplified Employee Pension ("SEP") plan through
Woodmen Life. All participant balances were transferred from the MPPP to the SEP during April
2019. The participants are immediately fully vested and can participate post tax. The Organization
makes contributions of 5% of each participant’s earnings. Employees may elect to make voluntary
contributions of up to 10% of their compensation.

Retirement expense was $206,618 and $219,901 for the years ended June 30, 2020 and 2019,
respectively.
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to Financial Statements

NOTE 12 - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions as of June 30, 2020 consist of the following:

Subject to grant requirements:

Head Start land, buildings and equipment $ 831,774
Transportation program vehicles and equipment 674,168
Community Services Block Grant building and equipment 474
Retired and Senior Volunteer Program equipment 182
Domestic Violence equipment 10,624
Weatherization land, buildings, vehicles and equipment 61,157
Subject to time restrictions:

Grants receivable 518,250
FRC Reserve 31,809

$ 2,128,438

NOTE 13 - CONCENTRATIONS OF CREDIT RISK

The Organization maintains its cash in financial institutions insured by the Federal Deposit
Insurance Corporation. Deposit accounts, at times, may exceed federally insured limits.

A substantial portion of the Organization’s sources of funding depend on government programs.
Should those programs be terminated or cut, it could have an adverse effect on the Organization’s
future operations.

The Organization receives approximately 63% of its support from federal, state and local
governments. A significant reduction in the level of this support, if this were to occur, may have a
significant effect on the Organization's programs and activities.
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r C Bernard Robinson & Company, L.L.P.

Independent Auditor's Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Directors
Yadkin Valley Economic Development District, Inc.
Boonville, North Carolina

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Yadkin Valley Economic Development District, Inc. (the "Organization"), which comprise the
statement of financial position as of June 30, 2020, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated February 10, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Organization's financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency i1s a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization's
internal control and compliance. Accordingly, this communication is not suitable for any other

EM PMM c’”‘?’“?rf el

Greensboro, North Carolina
February 10, 2021
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r C Bernard Robinson & Company, L.L.P.

Independent Auditor's Report on Compliance
For The Major Program and on Internal Control
Over Compliance Required by the Uniform Guidance

To the Board of Directors
Yadkin Valley Economic Development District, Inc.
Boonville, North Carolina

Report on Compliance for Each Major Federal Program

We have audited Yadkin Valley Economic Development District, Inc.'s (the "Organization") compliance
with the types of compliance requirements described in the OMB Compliance Supplement that could
have a direct and material effect on the Organization's major federal programs for the year ended June 30,
2020. Yadkin Valley Economic Development District, Inc.'s major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Organization's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Organization's
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Organization's
compliance.

Opinion on Each Major Federal Program

In our opinion, Yadkin Valley Economic Development District, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect
on each major federal program for the year ended June 30, 2020.
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Report on Internal Control Over Compliance

Management of Yadkin Valley Economic Development District, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered the Organization's internal
control over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for the major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Kumd @MM cwm?(, 21

Greensboro, North Carolina
February 10, 2021
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Schedule of Revenues and Expenditures of Federal and State Awards
Year Ended June 30, 2020

Federal Federal
Grantor/Pass-Through CFDA and State
Grantor/Program Title Number Awards Expenditures
Federal Awards:
U. S. Department of Agriculture:
Passed Through N.C. Department of Health and Human Services
Division of Women's and Children's Health:
Child and Adult Care Food Program 10.558 $ 300,000 $ 216,771
U. S. Department of Health and Human Services:
Direct Programs:
Head Start 93.600 2,636,392 2,636,392
Passed Through East Coast Migrant:
Head Start 93.600 467,027 467,027
Total Head Start 3,103,419 3,103,419
Passed Through N.C. Governor's Crime Commission:
Victims of Crime Act - Sexual Assault 16.575 230,075 67,916
Passed Through N.C. Department of Health and Human Services:
Office of Economical Opportunity Community Service Block Grant 93.569 360,195 313,126
Passed Through N.C. Department of Health and Human Services:
Family Violence Prevention 93.569 30,000 22,716
Total Community Services Block Grant 390,195 335,842
Passed Through NW Piedmont Triad Regional Council:
Title III, Parts A & B for Supportive Services & Senior Centers 93.044 70,343 70,343
Title 111, Part C Elderly Nutrition 93.045 294,693 294,693
Nutrition Services Incentive Program 93.053 71,234 71,234
436,270 436,270
Passed Through N.C. Department of Health and Human Services:
N.C. Department of Environmental Quality:
Weatherization Assistance for Low Income Persons 93.568 342,086 342,086
Heating and Air Repair and Replacement Program 93.568 216,034 216,034
558,120 558,120
U.S. Department of Transportation:
Passed Through N.C. Department of Transportation:
Division of Public Transportation:
Urban Mass Transportation Capital and Operating Assistance:
Formula Grants:
Administration 20.509 428,708 313,329
Capital 20.509 130,800 -
Operating 20.509 130,592 58,616
690,100 371,945

See Note to Schedule of Revenues and Expenditures of Federal and State Awards
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Schedule of Revenues and Expenditures of Federal and State Awards
Year Ended June 30, 2020

Federal Federal
Grantor/Pass-Through CFDA and State
Grantor/Program Title Number Awards Expenditures
Federal Awards (Continued):
Transit Services Programs Cluster:
Enhanced Mobility of Seniors and Individuals 20.513 $ 39,952 $ 27,648
Corporation for National and Community Service:
Direct Program:
Retire Senior Volunteer Program 94.002 30,277 30,277
U.S. Department of Energy:
Passed Through N.C. Department of Commerce, Energy Division:
Weatherized Assistance for Low Income Persons 81.042 346,115 224,236
Total Federal Awards $ 6,124,523 $ 5,372,444
State Awards:
Passed Through N.C. Department of Health and Human Services:
Division of Aging:
Passed Through NW Piedmont:
Triad Regional Council:
General Purpose Senior Centers YV N/A $ 11,416 $ 11,416
General Purpose Senior Centers YC N/A 11,416 11,416
General Purpose Senior Centers EC N/A 11,416 11,416
General Purpose Senior Centers SCSC N/A 9,181 9,181
General Purpose Senior Centers PM N/A 4,917 4,917
Title III, Parts A & B for Supportive Services & Senior Centers ~ N/A 47,059 47,059
Title III, Part C Elderly Nutrition N/A 91,736 91,736
N.C. Department of Transportation:
Public Transportation Division:
Formula Grants:
Administration N/A 26,794 19,582
Capital N/A 16,350 -
Elderly and Disabled N/A 324,849 324,849
Rural General Public N/A 358,245 358,245
5310 - Enhanced Mobility of Seniors and Individuals N/A 1,115 67,000
N.C. Department of Administration:
NC Council on the Status of Women:
Stokes County Domestic Violence Program
and Marriage License Fee Funds N/A 64,044 64,044
Surry County Domestic Violence Program
and Marriage License Fee Funds N/A 64,044 64,044
Yadkin County Domestic Violence Program
and Marriage License Fee Funds N/A 64,044 64,044
Stokes County Sexual Assault N/A 24,237 24,237
Surry County Sexual Assault N/A 24,237 24,237
Yadkin County Sexual Assault N/A 24,237 24,237

See Note to Schedule of Revenues and Expenditures of Federal and State Awards
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.

Schedule of Revenues and Expenditures of Federal and State Awards

Year Ended June 30, 2020
Federal Federal
Grantor/Pass-Through CFDA and State
Grantor/Program Title Number Awards Expenditures
State Awards (Continued):
NC Council on the Status of Women (Continued):
Stokes County Divorce Filing Fees N/A $ 20,000 $ 14,493
Surry County Divorce Filing Fees N/A 20,000 19,502
Yadkin County Divorce Filing Fees N/A 20,000 19,502
N.C. Department of Public Instruction:
Passed Through Davie County Schools:
NC Pre-Kindergarten Program N/A 37,133 37,133
Passed Through Stokes Partnership for Children:
NC Pre-Kindergarten Program N/A 172,000 172,000
Passed Through Surry County Early Childhood Partnership:
NC Pre-Kindergarten Program N/A 180,000 180,000
Passed Through Yadkin County Schools:
NC Pre-Kindergarten Program N/A 133,041 133,041
Total State Awards 1,761,511 1,797,331
Total Revenues and Expenditures of Federal $ 7,886,034 $ 7,169,775

and State Awards

See Note to Schedule of Revenues and Expenditures of Federal and State Awards
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Notes to the Schedule of Revenues and Expenditures of Federal and State Awards
Year Ended June 30, 2020

NOTE 1 -

NOTE 2 -

BASIS OF PRESENTATION

The accompanying schedule of revenues and expenditures of federal and state awards (the
"Schedule") includes the federal and state grant activity of Yadkin Valley Economic
Development District, Inc. under programs of the federal and state government for the
year ended June 30, 2019. The information in this Schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Yadkin Valley Economic Development District, Inc., it is not intended to
and does not present the financial position, changes in net assets, or cash flows of Yadkin
Valley Economic Development District, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenues and expenditures reported on the Schedule are reported on the accrual basis of
accounting. Such revenues and expenditures are recognized following the cost principles
contained in Uniform Guidance and OMB Circular A-122 Cost Principles for Non-profit
Organizations, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Yadkin Valley Economic Development District, Inc. has elected not to use the 10% de
minimis indirect cost rate allowed under the Uniform Guidance.
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2020

Section I - Summary of Auditor's Results

Financial Statements

(i) Type of auditor's report issued:

(i1) Internal control over financial reporting:
(a) Material weakness(es) identified?
(b) Significant deficiency(ies)?

(iii) Noncompliance material to financial statements noted?

Federal Awards

(1) Internal control over major programs:
(a) Material weakness(es) identified
(b) Significant deficiency(ies) identified?

(i)  Type of auditor's report issued on compliance
for major programs:

(iii)  Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
the Uniform Guidance?

(iv) Identification of major programs:

CFDA Number(s)
93.600
20.509

(v) Dollar threshold used to distinguish between
type A and type B programs:

(vi) Auditee qualified as low-risk auditee?

Section II - Findings relating to the financial statements which are required to be reported in

Unmodified

yes X no

yes X none reported

yes X no

yes X no

yes X none reported
Unmodified

yes X no

Name of Federal Program
Head Start
Formula Grants for Rural Areas

$750,000

X yes no

accordance with generally accepted government auditing standards:

A. Deficiencies in Internal Control

None reported

B. Compliance Findings

None reported

Section III - Findings and questioned costs relating to the major programs which are required to

be reported in accordance with section 510(a) of the Uniform Guidance:

Findings and Questioned Costs

None reported
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YADKIN VALLEY ECONOMIC DEVELOPMENT DISTRICT, INC.
Summary Schedule of Prior Year Audit Findings and Questioned Costs
Year Ended June 30, 2020

None
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